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QIAO XING MOBILE REPORTS
FIRST QUARTER 2007 FINANCIAL RESULTS

New Distribution Channels Drive Higher Margin Sales

First Quarter 2007
Highlights:

Revenues in the first quarter of 2007 increased to RMB718.2 million (US$93.0 million)?,
representing a 44.1% increase from the corresponding period in 2006.

e Handset shipments in the first quarter of 2007 grew to approximately 753,000 units, representing
an increase of approximately 218,000 units from the corresponding period in 2006 and an increase
of approximately 49,000 units from the previous quarter.

e Gross margin in the first quarter of 2007 was 23.2 %, compared to 17.3 % in the first quarter of
2006 and 16.1 % in the previous quarter.

e Net income in the first quarter of 2007 increased to RMB105.1 million (US$13.6 million),
representing a 117.0% increase from the corresponding period of 2006 and a 175.5% increase
from the previous quarter. Basic and diluted earnings per share (“EPS”) for the first quarter of
2007 were both RMB2.63 (US$0.34). In the first quarter of 2007, amortization of intangible assets
was RMB13.2 million (US$1.7 million), which negatively impacted basic and diluted EPS by
RMB0.33 (US$0.04).

BENING, China, May 16, 2007 — Qiao Xing Mobile Communication Co., Ltd. (“Qiao Xing Mobile” or the
“Company”) (NYSE: QXM), a leading domestic manufacturer of mobile handsets in China, today
announced its unaudited financial results for the quarter ended March 31, 2007.

“The first quarter of 2007 marked a strong start to the year,” commented David Li, CEO of Qiao Xing
Mobile. “We sold 753,000 handsets and started to see the benefit of new distribution outlets that we added
to the business. Specifically, we started selling one of our newest phones, the C1000 model that features

! This announcement contains translations of certain Renminbi (RMB) amounts into United States dollars (USS$) at specified rates
solely for the convenience of the reader. Unless otherwise noted, all translations from RMB to US$ were made at a rate of
RMB7.7232 to US$1.00, the effective noon buying rate as of March 30, 2007 in The City of New York for cable transfers of RMB as
certified for customs purposes by the Federal Reserve Bank of New York. No representation is made that the RMB amounts referred
to in this announcement could have been or could be converted into U.S. dollars at any particular rate or at all.

Unless otherwise indicated, the fourth quarter 2006 financial data set forth in this announcement are sums of the data for the period
from October 1, 2006 to November 30, 2006 and the period from November 30, 2006 to December 31, 2006. The latter period reflects
push-down accounting resulting from the purchase by our parent company, Qiao Xing Universal Telephone, Inc., or Xing, of the
remaining 20% equity interest in our company on November 30, 2006. See ‘‘Management’s discussion and analysis of financial
condition and results of operations — Financial impact of our corporate history’” in our prospectus filed with the Securities and
Exchange Commission on May 2, 2007. Although the presentation of the combined financial data for the quarter ended December 31,
2006 is not in accordance with accounting principles generally accepted in the United States of America (U.S. GAAP), we believe this
combination is useful to provide investors with a more complete understanding of our results of operations data from quarter to quarter.
Further information regarding this non-GAAP measure can be found in the unaudited consolidated statements of operations included

in this announcement.



ultra-long life in standby mode, through China Seven Star, one of the leading infomercial companies in
China. We have found that this has not only become a key sales channel, but it has also turned into a great
marketing outlet because it allows consumers to see the differentiated features that our handsets offer.”

“Additionally, we are also progressing smoothly on our new product development. We are very close to
releasing a number of new handsets that feature fingerprint recognition, dual SIM card capabilities,
multiple speakers, and built-in TVs. We expect to release these products in the coming months and we
believe these handsets will help us maintain our track record of delivering high-quality mid-range
differentiated phones that consumers in our end markets demand.”

Summary of First Quarter 2007

Revenues were RMB718.2 million (US$93.0 million) in the first quarter of 2007, up 44.1% from
RMB498.3 million in the first quarter of 2006, primarily due to higher handset shipments and a higher
average selling price (“*ASP”) of handsets shipped. Revenues decreased 5.2% from RMB757.5 million in
the fourth quarter of 2006, primarily due to a sequential drop in ASP for handsets shipped.

Handset shipments in the first quarter of 2007 were 753,000 units, an increase of 40.8 % compared to
535,000 units in the first quarter of 2006 and an increase of 7.0% compared to 704,000 units in the fourth
quarter of 2006. The growth in handset shipments in the first quarter of 2007 was primarily driven by the
popularity of the Company’s ultra-long standby handset models which were first introduced in April 2006.
The Company’s ultra-long standby handsets can last up to 2 months in standby mode without a recharge.
Additionally, Qiao Xing Mobile effectively broadened its distribution channel towards the end of 2006
when the Company began using infomercials to market and sell handsets directly to consumers.

ASP rose to RMB944 (US$122) in the first quarter of 2007, compared to RMB859 in the first quarter of
2006, primarily because of higher selling prices for ultra-long standby handsets. ASP in the first quarter of
2007 was lower than the ASP of RMB1,068 in the fourth quarter of 2006 because the Company shipped a
significantly higher quantity of lower-end but higher-margin C1000 ultra-long standby handsets in the first
quarter of 2007.

Gross profit was RMB166.4 million (US$21.5 million) in the first quarter of 2007, or 23.2% of revenues,
which was an increase from a gross profit of RMB86.3 million, or 17.3 % of revenues in the first quarter of
2006, and 36.5% higher sequentially from RMB121.9 million, or 16.1% of revenues in the fourth quarter of
2006. The increase in gross profit and the improvement in gross margin were primarily due to the sales of
significant quantities of higher-margin handset products. In particular, the Company sold approximately
198,000 units of C1000 ultra-long standby handsets and 65,000 units of 1P1000 ultra-long standby handsets
in the first quarter of 2007.

Selling and distribution expenses were RMB6.6 million (US$0.9 million) in the first quarter of 2007, up
91.3 % compared to RMB3.4 million in the first quarter of 2006, primarily due to increased TV advertising
to promote our “CECT” brand and ultra-long standby handsets, as well as higher expenditures on handset
promotional activities. Compared to the fourth quarter of 2006, selling and distribution expenses remained
flat in the first quarter of 2007.

General and administrative (“G&A”) expenses were RMB9.5 million (US$1.2 million) in the first quarter
of 2007, an increase of 12.0 % compared to RMB8.5 million in the first quarter of 2006, primarily due to
higher payroll-related expenses, office expenses and professional fees. The increases were partially offset



by a decrease in share-based compensation expenses, which dropped to RMB1.7 million in the first quarter
of 2007 from RMB3.5 million in the same period last year. G&A expenses increased 122.2% from
RMB4.3 million in the fourth quarter of 2006, primarily due to higher payroll-related expenses, office
expenses and professional fees in the first quarter of 2007 and because no share-based compensation
expenses were incurred in the fourth quarter of 2006.

Research and development (“R&D”) expenses were RMB3.0 million (US$0.4 million) in the first quarter
of 2007, a decrease of 39.1 % compared to RMB4.9 million in the same period last year and a decrease of
35.5 % compared to RMB4.6 million in the fourth quarter of 2006. R&D expenses were significantly
lower in the first quarter of 2007 primarily because less raw materials related to R&D activities were
purchased as the Company continued to consume materials purchased in the last quarter of 2006. In
addition, R&D expenses were also higher in the first and last quarters of 2006 when trial models of the
ultra-long standby handsets had to undergo test production.

In-process research and development in the fourth quarter of 2006 related to a charge of RMB41.7 million
that was pushed down from the parent, Qiao Xing Universal Telephone (“Xing”), on November 30, 2006
that was related to its acquisition of the remaining 20% interest in Qiao Xing Mobile. Purchased in-process
research and development is derived by assigning values to various ongoing development projects
identified by the Company’s management as having economic value on November 30, 2006, but without
technological feasibility or alternative future use.

Amortization of intangible assets was RMB13.2 million (US$1.7 million) in the first quarter of 2007, an
increase of 345.5 % compared to RMB3.0 million in the first quarter of 2006 and an increase of 111.1 %
compared to RMB6.3 million in the fourth quarter of 2006, primarily due to the impact of push-down
accounting, which arose due to Xing’s acquisition of the remaining 20% interest in Qiao Xing Mobile on
November 30, 2006. Amortization of intangible assets is expected to total approximately RMB19.0 million
in the period from April 1, 2007 to December 31, 2007.

Share-based compensation expenses, which have been allocated to related operating expense line items,
decreased slightly in aggregate to RMBL1.8 million (US$0.2 million) in the first quarter of 2007 from
RMB3.5 million in the same quarter last year. No share-based compensation expenses were incurred in the
fourth quarter of 2006. Management is still in the process of evaluating the value of ordinary shares for the
purpose of determining the share-based compensation expenses associated with the share options which
were granted on March 19, 2007 and which remain unexercised as of March 31, 2007. Given the
preliminary nature of the estimates, the actual share-based compensation expenses for the first quarter of
2007 may be materially different from management’s current expectations upon further evaluation.

Operating profit was RMB134.1 million (US$17.4 million) in the first quarter of 2007, representing an
increase of 101.4% from RMBG66.6 million in the year-ago quarter and an increase of 129.5% from
RMB58.4 million in the fourth quarter of 2006.

Net income was RMB105.1 million (US$13.6 million) in the first quarter of 2007, representing a 117.0%
increase from the first quarter of 2006 and a 175.5% increase from the fourth quarter of 2006. Basic and
diluted EPS for the first quarter of 2007 were both RMB2.63 (US$0.34).

Recent Developments
Qiao Xing Mobile recently reached an agreement with its 93.4%-owned subsidiary, CEC Telecom Co., Ltd.

(“CECT”), and Qiao Xing Group Limited (“QXGL”), the remaining minority shareholder of CECT, to
increase the paid-up capital of CECT by US$50.0 million. According to the terms of the agreement, the



US$50 million will be contributed in full by Qiao Xing Mobile. The proceeds will be used to fund the
expansion plans of CECT in China.

Upon completion of the capital injection, Qiao Xing Mobile's equity interest in CECT will increase from
93.41% to 96.55%, while the equity interest held by QXGL will be reduced from 6.59% to 3.45%. Under
the purchase method of accounting, the deemed acquisition of the additional 3.14% equity interest in CECT
from QXGL is expected to result in an extraordinary acquisition gain during the year ending December 31,
2007. In addition, the acquisition will also increase Qiao Xing Mobile's share of CECT's earnings and thus,
is expected to contribute positively to consolidated net income. Qiao Xing Mobile will fund the proposed
capital injection from the proceeds raised by the Company's recent initial public offering. The capital
injection, which is subject to the approval of the relevant authorities in China, is expected to be completed
by the end of May 2007.

Commenting on the transaction, Chairman Wu Zhiyang said, "We are very pleased with this strategic
development, which is an integral part of our long-term strategy and one of the reasons behind our IPO.
This will help us capitalize on the tremendous growth opportunities in the handset market in China and we
are confident it will lead to increased shareholder value, which is a major priority for all of us at Qiao Xing
Mobile."

Review and Outlook

“As we move into the second quarter, we are seeing continued strong demand for our ultra-long standby
handsets,” concluded David Li, CEO. “In addition, we have a number of new phones that are close to
being released. Our T100 model is the first model in our information security handset series. It will be
equipped with fingerprint recognition, ultra-long standby, multimedia features such as streaming TV and
will also have the ability to retrieve contact information from lost phones via SMS. We have already
received strong indicative orders for the handset and we plan to officially release it on May 18". We are
also currently developing what we believe will be the first non-smart mobile phone that will allow mobile
stock trading. Looking forward, based on current demand from our customers, we are expecting handset
shipments and handset revenues to show continued strong growth for the rest of 2007, which in turn is
expected to translate into a strong growth in income at the operating level.”

Conference Call Information

Qiao Xing Mobile will hold an earnings conference call on Wednesday, May 16, 2007 at 8am EST (8pm
Beijing Time) to discuss the results.
Dial-in details for the earnings conference call are as follows:

US: +1-866-206-7204
International: +1-703-639-1114
Passcode: QXMCALL

Please dial in approximately 10 minutes before the scheduled time of the call.

A replay of the conference call will be available through 10am EST, Thursday, May 24, 2007 (10pm
Beijing Time).

US: +1-888-266-2081

International: +1-703-925-2533

Passcode: 1085336



About Qiao Xing Mobile Communication

Qiao Xing Mobile is a leading domestic manufacturer of mobile handsets in China in terms of unit sales
volume. The Company manufactures and sells mobile handsets based primarily on the Global System for
Mobile Communications, or GSM, global cellular technologies. It operates its business primarily through
CEC Telecom Co., Ltd., or CECT, its 93.4%-owned subsidiary in China. Currently, all of its products are
sold under the “CECT” brand name. Through its manufacturing facility in Huizhou, Guangdong Province,
China, and two research and development centers in Huizhou and in Beijing, the Company develops,
produces and markets a wide range of mobile handsets, with increasing focus on higher-end and
differentiated products that generally generate higher profit margins.

Safe Harbor Statement

This announcement contains forward-looking statements, as defined in the safe harbor provisions of the
U.S. Private Securities Litigation Reform Act of 1995. In some cases, these forward-looking statements can
be identified by words or phrases such as ‘‘aim,”” “‘anticipate, believe, continue, estimate,”’
“‘expect,”” “‘intend,”” “‘is /are likely to, may,”” “‘plan, potential,”” “‘will’* or other similar
expressions. Among other things, the outlook for 2007 and quotations from management in this
announcement, as well as Qiao Xing Mobile’s strategic and operational plans, contain forward-looking
statements. Statements that are not historical facts, including statements about Qiao Xing Mobile’s beliefs
and expectations, are forward-looking statements. Forward-looking statements involve inherent risks and
uncertainties. A number of factors could cause actual results to differ materially from those contained in
any forward-looking statement. Information regarding these factors is included in our filings with the
Securities and Exchange Commission. Qiao Xing Mobile does not undertake any obligation to update any
forward-looking statement, except as required under applicable law. All information provided in this press
release and in the attachments is as of May 16, 2007, and Qiao Xing Mobile undertakes no duty to update
such information, except as required under applicable law.

Investor Contacts

Ma Tao

Qiao Xing Mobile Communication Co., Ltd.
Tel: +8610 6250 1706

Email: matao@cectelecom.com

Jane Liu

Christensen

Tel: +852 9757 3640

Email: jliu@ChristensenIR.com

Christopher Gustafson
Christensen

Tel: +1 212 618 1978
E-mail:cgus@ChristensenIR.com



Qiao Xing Mobile Communication Co., Ltd.

Unaudited Consolidated Statements of Operations
(amounts in RMB thousands, except share and per share data)

Three months ended

December 31, 2006

October 1, December 1, October 1,
2006 to 2006 to 2006 to
March 31, November December December 31, March 31,
Note 2006 30, 2006 31, 2006 2006 2007
@) (Old basis) (New basis) (Combined) (New basis)
Revenues 498,278 501,453 256,013 757,466 718,230
Cost of goods sold (411,950) (416,732) (218,882) (635,614) (551,865)
Gross profit 86,328 84,721 37,131 121,852 166,365
Selling and distribution expenses (3,448) (3,862) (2,707) (6,569) (6,596)
General and administrative
expenses (8,457) (3,092) (1,170) (4,262) (9,469)
Research and development
expenses (4,850) (3,418) (1,161) (4,579) (2,953)
In-process research and
development - - (41,739) (41,739) -
Amortization of intangible assets (2,970) (1,980) (4,288) (6,268) (13,231)
Operating income (loss) 66,603 72,369 (13,934) 58,435 134,116
Foreign exchange gain, net 452 4,912 1,502 6,414 5,242
Interest income 2,376 902 631 1,533 1,671
Interest expense (7,196) (5,279) (2,213) (7,492) (7,762)
Other income, net 2,485 1,160 579 1,739 126
Income (loss) before income tax
expense and minority interests 64,720 74,064 (13,435) 60,629 133,393
Income tax expense (10,315) (12,275) (4,251) (16,526) (20,048)
Income (loss) before minority
interests 54,405 61,789 (17,686) 44,103 113,345
Minority interests (5.972) (4,142) (1,799) (5.941) (8.227)
Net income (loss) 48,433 57,647 (19,485) 38,162 105,118
Earnings (loss) per share
- Basic 1.21 1.44 (0.49) 0.95 2.63
- Diluted 1.21 1.44 (0.49) 0.95 2.63
Weighted average number of shares
outstanding
- Basic (b) 40,000,000 40,000,000 40,000,000 40,000,000 40,000,000
- Diluted (b) 40,000,000 40,000,000 40,000,000 40,000,000 40,000,000
Notes:

(a) Due to the impact of push-down accounting adjustments resulting from Xing’s purchase of the
remaining 20% equity interest in our company, as more fully described in ‘“Management’s
discussion and analysis of financial condition and results of operations — Financial impact of our
corporate history’’ in our prospectus filed with the Securities and Exchange Commission on May
2, 2007, our consolidated financial data for the fourth quarter ended December 31, 2006 are
presented by two separate periods: (1) the ‘‘old basis’’ period from October 1, 2006 through
November 30, 2006 and (2) the ““new basis’” period from November 30, 2006 through December
31, 2006. The combined financial data for the three months ended December 31, 2006 set forth in
the above table are sums of the data for the period from October 1, 2006 to November 30, 2006
and the period from November 30, 2006 to December 31, 2006. Although the presentation of the
combined financial data for the quarter ended December 31, 2006 is not in accordance with U.S.
GAAP, we believe this combination is useful to provide investors with a more complete
understanding of our results of operations data from quarter to quarter.

(b) Basic and diluted earnings (loss) per share data reflects on a retroactive basis a 40-for-one share

split that became effective on April 13, 2007.



